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Editorial

Government must act now to restore purchasing
power

The World Bank's latest review confirms what most Pakistani households already
know from bitter experience: nearly 70 per cent of the population has suffered a
significant erosion of purchasing power as inflation continues to outpace incomes.
Food, energy and transport costs have climbed steadily, forcing families to cut back
on essentials and abandon whatever little cushion they once had.

At the heart of this squeeze lies the relentless rise in petroleum prices. The
government has now moved from fortnightly to daily pricing, calculated on a rolling
average of international oil prices, freight and currency movements. For ordinary
citizens, this means fuel costs that shift almost by the day, leaving no room to plan a
household budget, let alone save.

Transporters have been especially hard hit. With prices adjusted daily, fleet operators
and goods carriers can no longer strike advance fare or freight agreements, since
today's rate offers no guarantee for tomorrow. This uncertainty inevitably passes down
the chain: to shopkeepers, to farmers moving produce to market, and ultimately to the
consumer paying more for a loaf of bread or a kilo of vegetables. Rising poverty is the
predictable outcome.

The government cannot treat this as a technical matter for OGRA and the Petroleum
Division alone. It must urgently review the daily pricing mechanism's social cost,
expand targeted subsidies and cash transfers for low-income households, stabilise
transport fares through negotiated fortnightly floors, and pursue structural reforms that
boost real wages. Purchasing power is not restored through promises. It requires
immediate, visible relief before more families slip below the poverty line.

Experts seek broader EV financing framework

EI€CITriC venic

Policymakers, financial experts and industry leaders have called for a comprehensive
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