
The lower level of human development in Pakistan, which will not only create future 
structural bottlenecks for economic growth and may disrupt social cohesion but also 
frustrate the efforts for poverty alleviation and building a fair Pakistani society. 
Therefore, we would like to recommend to the honourable leaders of political parties 
to commit to the following actions to reverse this trend:

To curb concentration of wealth, which is largely stemming from Progressive Taxation; 
Pakistan Tax to GDP ratio 13.1% one of the lowest in the world with 91% of tax revenue 
collected through indirect (65%) advance and other presumptive (26%) taxes in Pakistan 
and this is due to the exemptions from Income, Sales tax and custom duties granted to 
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the rich and powerful of the country. This highly unjust tax system has shifted the tax 
burden from income earners to citizen violating the central tenet of an equitable taxation 

Concentration of wealth will be dealt with by our party through 

� Imposition of Wealth Tax, Capital Gain Tax, 

In Pakistan, 40 per cent of sons born to the bottom quintile father remain in the bottom 
quintile; only 9 percent make it to the top quintile while 52 per cent sons born to rich 
remain rich. So, imposition of wealth tax can certainly reduce the extreme inequalities. 

Exemptions to be abolished & rationalized with pro-poor perspective, 

In Pakistan, in 2013-14, nearly Rs 600 billions were lost due to tax exemptions. This is 
more than 1.5 times the total education budget of Pakistan (At the global level, it has 
calculated that a tax of just 1.5 per cent on the wealth of the world's billionaires, if 
implemented directly after the financial crisis, could have saved 23 million lives in the 
poorest 49 countries by providing them with money to invest in healthcare. 

� Tax on luxuries with Basic Necessities to be exempted and Unearned income to 
be taxed- Inheritance tax. 

In Pakistan only those people are caught in the tax net who don't have a choice. These are 
the salaried tax payers, business individuals who suffer tax withholding at source or 
individuals who have un-earned income in the shape of profits from bank accounts, 
dividends, capital gains etc.)- Zero tax regime on CPI Basket especially 395 items which 
are necessary for living especially the poor and middle class. 

� Gift Tax Schemes

Under the existing laws in Pakistan, gifts are exempt from taxes and a large number of 
individuals with high net worth are using the option as a safe means of transferring 
incomes, assets and wealth without contributing to the national revenue, it should be 
taxed. 

� Wages – living Wage 

In Pakistan, present economy justifies that living wage should comprises of Rs. 35000/= 
all trade unions and labour movements unanimously agreed on this amount. 

� Inclusive GDP Growth 

There is need for more inclusive GDP growth, including increasing women's participation 
and other marginalized groups, which could contribute to widening the tax base and 
increased resource mobilization. 

A. ECONOMIC DEVELOPMENT FOR ALL and Not for ELITE ONLY 

�



� The UN Guiding Principles on Extreme Poverty and Human Rights 

These principles provide a good framework to eradicate poverty and foundation to 
sustainable development in the country – Political parties can commit that human rights 
based financial reforms agenda will respect citizen and enterprises. MNCs should also be 
responsible for the respect of human rights, including women's rights, international 
labour standards and environmental integrity throughout their supply chains. Voluntary 
commitments are insufficient to ensure transformative change towards sustainable 
development. Legally binding instruments should be developed to hold MNC's 
accountable for shortcomings along their supply chains. The Ministry of Human Rights 
along provincial chapters could monitor the implementation of the UN Guiding 
principles on Business and Human Rights , listed under pillar 2 of the UN Global Compact. 
Indeed, business enterprises commit to pay their fair share of income tax to strengthen 
the role of state and Zero tolerance to tax avoidance and evasions. 

� Food & Housing declare as Fundamental Rights (Constitution of Pakistan, 38- D)

Under the constitution of Pakistan article 38 (D), whereby although the food and housing 
provision is spelled out as the principle of policy not the fundamental human rights, it 
should be declared as fundamental rights. 

� Realizing the constitutional article 25-A, gradually invest more resources-5-7% 
of GDP- to provide universal quality education to all without any discrimination, 
create a mechanism for unified curriculum and schooling system by 
discouraging growth of private schools. Also invest adequate resources in 
technical education to provide opportunities to those who at first place were 
unable to attend the formal education due to variety of reasons. Looking into 
the gender gap in education, proportionately more resources will be allocated 
to girls education along with changing norms and attitudes towards girls 
education.

Some reflections are as Household Integrated Income and Consumption Survey 
(HIICS)2015-16 at National/Provincial levels with urban/rural breakdown, the literacy 
rate of the population (10 years and above) remained at 58 % as compared to previous 
conducted PSLM Survey at National/Provincial level in 2013-14.  

� Health population and work force are crucial for development. There political 
parties to commit for the universal health care provision which will not only 
help in reducing out of pocket health cost of poor families but increase their 
virtual income which could then be invested in household human development.  
Improved health of children, mothers and force will bring dividends for entire 
society and economy. Therefore, political parties must gradually increase 
investment in health care and reach up the 3-4% of GDP in next five years. 
Indeed, must abolish the indirect tax incidence on life saving medicines. 



Some reflections are as, The doctor population ratio stands at 1: 997, dentist 1: 10658 
and hospital bed 1:1584. While national health infrastructure is quite elaborate and 
extensive health, the health care delivery suffers from some key issues like the high 
population growth, uneven distribution of health professionals, deficient workforce, 
insufficient funding and limited access to quality health care services. 

� One of the alarming situation is related to adult malnourishment and child 
malnutrition. Political parties must commit to eliminate malnourishment and 
malnutrition, to do so they must address structural changes the way food is 
produced, sold and accessed. Incoming government must invest in social 
protection, agrarian reforms introduce school meal programme and minimum 
income security for all the adults to access basic nutritious food.

Some reflections are as, Food NNS 2011 revealed that 58% of households were food 
insecure at the national level. 28.4% were food insecure without hunger, 19.8% were 
food insecure moderate hunger and 9.8% were food insecure with severe hunger. Rural 
household were more food insecure (60.6%) as compared to urban households (52.4%).  
In Pakistan 43.7% of children under the age of 5 are stunted which result in high mortality 
ratio among the children aged under 5 (NNS – National Nutrition Survey, PDHS Pakistan 
Demographic & Health survey Pakistan) mentioned in Economic survey of Pakistan 2016-
17

� One of the reasons of current low level of social capital is due to the lower wages 
especially for women workers. Low wages compel people to spend less on 
education and health while they hardly manage to buy the food. Political parties 
to commit to introduce comprehensive labour market reforms including 
strengthening labour unions, strengthening tripartite dialogue mechanism, 
calculate the cost of living and gradually increase minimum wage to living wage  
in next five years, while keeping the competitiveness of Pakistani products. 

� All these efforts will require additional resources. Pakistan has a potential to 
mobilize domestic resources as currently it revenue is at lower levels. Therefore, 
progressive tax revenue mobilization will be a core to fund the essential social 
sector programme which will be instrumental in reducing poverty, inequality 
and developing human capital subsequently contributing to future economic 
growth and prosperous society.

� Progressive taxation is also crucial for nation building and investing in key 
national institutions and people. The political parties must commit to devise a 
domestic resource mobilization plan within first year of government in 
consultation of all stakeholders. The target should be bringing tax to GDP ratio 
to 18% of GDP in next five years by broadening tax base, introducing wealth 
taxes, improving existing tax collection mechanism. Additional resources are 
invested in education, health, social protection and food security for poor 
households.
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